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CHEVRON INTERNATIONAL TANKSHIP LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their strategic report for Chevron International Tankship Limited (‘CITL’ or ‘the Company’) for
the year ended 31 December 2021.

PRINCIPAL ACTIVITIES

The company'’s principal activity is to spot charter vessels for the transportation of crude oil, refined petroleum
products and other bulk cargoes, and this activity continues. The Company earns a standard address commission of
2.5% on the freight cost of its chartered spot voyages.

The company's chartering activities are coordinated through offices in London, Singapore, Houston and San Ramon.

REVIEW OF BUSINESS

The Company's profit before taxation in 2021 is $4,460,000 (2020: profit of $3,857,000). The Company made a
gross profit of $11,217,000 (2020: profit of $14,216,000).

Year on year administrative expenses decreased by $1,679,000 to $8,352,000 (2020: $10,031,000). This was mainly
because of reduced Chevron Shipping Services allocated costs to CITL.

The Aberdeen shuttle tanker was purchased in November 2020 for $3,750,000 and sold to a Third-Party for
$5,420,000 in February 2021.
On the sale of the asset, the asset has been derecognised from current assets in the Balance Sheet.

Account has been taken of the final proceeds of the sale less costs to sell, plus any foreign exchange adjustment with
a net profit of $1,618,000.

The profit for the financial year of $5,401,000 (2020: profit $2,086,000) was transferred to reserves resulting in total
shareholder funds of $58,455,000 (2020: $53,054,000 shareholders’ funds)

PRINCIPAL RISKS AND UNCERTAINTIES

The key business risk and uncertainty affecting the management of the business and the execution of the Company
strategy is vessel safety issues. A range of stringent controls monitored by experienced marine assurance personnel
are in place to ensure all chartered ships conform to the highest safety standards.

KEY PERFORMANCE IN DlCATO-RS

The Company'’s directors consider that the key performance indicators are safe operations and profit. The Company
has implemented operational excellence management systems to monitor and continuously improve safety
performance. During the financial year ended 31 December 2021, operations were conducted safely with no
significant incidents being reported. Year on year operating profit decreased by $1,320,000 (2020: increased by
$2,329,000) mainly because of a reduced gross margin ($2,999,000) due to lower average freight rates, partially
offset by a $1,679,000 reduction in allocated costs to the company compared to prior year.

IMPACT OF THE NOVEL CORONAVIRUS (COVID-19) PANDEMIC

The outbreak of COVID-19 caused a significant decrease in demand for our products and created disruptions and
volatility in the global marketplace beginning late in the first quarter of 2020. Demand has largely recovered;
however, there continues to be uncertainty around the extent to which the COVID-19 pandemic may impact our
future results, which could be material.
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CHEVRON INTERNATIONAL TANKSHIP LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021 (CONTINUED)

SECTION 172 STATEMENT

The Companies (Miscellaneous Reporting) Regulations 2018 (2018 MRR) require the Directors to explain how they
considered the interests of key stakeholders and the broader matters set out in section 172(1) of the Companies
Act 2006 ("S172") when performing their duty to promote the success of the Company under S172.

This section of the strategic report comprises the Directors 172 Statement and statement on engagement with
suppliers, customers and others.

As a wholly owned subsidiary of the Chevron Corporation, the Directors ensure that decisions are beneficial to all of
the Company’s stakeholders as well as having regard to the long-term sustainable success of the Chevron Group as a
whole. The strategic aims of the Company are derived from those of the Chevron Group, which can be found in the
Chevron Corporation 2021 Annual Report at https://www.chevron.com/annual-report.

The Chevron Group internally organises its activities principally along business and function lines and transacts its
business through legal entities. This organisation structure is designed to achieve Chevron’s overall business
objectives, whilst respecting the separate legal identity of the individual Chevron companies through which it is
implemented and the independence of each Board of Directors.

The Board of Directors of the Company hold positions across key functions of the Company or are in positions that
support those functions of the Company. When appointed to the Board, each Director is briefed on their role and
responsibilities by the Company Secretary and is provided with training and support to help them fulfil their
responsibilities.

The Company’s ultimate parent, Chevron Corporation, has developed and implemented a number of policies and
principles which the Company has reviewed and adopted. “The Chevron Way” details the guiding principles which
all employees must follow, and these principles include diversity and inclusion, high performance, integrity and
trust, protecting people and the environment and partnership. Our Business Conduct & Ethics Code (BCEC) is built
on Chevron’s core values and highlights the principles that guide our business conduct and how our policies are
designed to support full compliance with applicable laws.

Chevron'’s BCEC:
https:.//www.chevron.com/-/media

Prior to Company matters being brought to the Board of Directors for consideration, significant levels of internal
engagement are undertaken with the broader business. Dependent on the project or activity, Board members or
representatives of the Company may have participated in this engagement through their relevant business area and
this therefore helps inform the relevant board decisions.

Principal decisions

During 2021, the principal decision that the directors made of a strategic and significant nature as per the

Section 172 factors was the sale of the Aberdeen shuttle tanker asset purchased in November 2020 for $3,750,000
and sold for $5,420,000 in February 2021 to a Third-Party. The proceeds of the sale less the costs of selling
resulted in a profit of $1,618,000.

E ees

The Company does not have any direct employees. Staff are engaged through affiliated companies of Chevron
Corporation.

Business ti i

The Company has business relationships with a number of external customers and suppliers in addition to wholly
owned subsidiaries and affiliates of Chevron Corporation.
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CHEVRON INTERNATIONAL TANKSHIP LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021 (CONTINUED)

Customers: )

The Company’s success depends not only on meeting its customers’ expectations today but anticipating them
tomorrow, thereby enabling human progress. Company use the latest technologies, whether chemical or digital, to
deliver innovative solutions to its customers to power the world forward.

Suppliers:

The values inherent in The Chevron Way, which describe how the Company conducts its business in a socially and
environmentally responsible manner, apply to all stakeholder groups with whom it works. This applies equally
when working with suppliers which are selected to be a part of the company’s value chain, and who contribute
to its offering and value proposition. This is done through a structured procurement organisation which engages
with suppliers at all levels, to ensure that the company’s vision, values and strategies can be effectively executed
safely, legally and reliably.

C i d Enviro

The Company places the highest priority on the health and safety of the workforce and protection of assets,
communities and the environment. The Operational Excellence Management System (OEMS) defines the
expectations regarding the systematic management of workforce safety and health, process safety, reliability and
integrity, environment, efficiency, security and stakeholders to achieve high performance in operational excellence.
Protecting people and the environment is a key value. The Company expects compliance with the letter and the spirit
of applicable environmental, health and safety laws, regulations and policies. Within each of the functional
areas, management are responsible for monitoring performance related to health, safety and the environment.

NAT DCLIAT T AT "I"LlE BOARD

DocuSigned by:

F(u'Up (,osgrovw

~DBDBED416F66419...

rnuip U Losgrove Chevron International Tankship Limited
Director : 1 Westferry Circus
Date: 28 September 2022 Canary Wharf, London E14 4HA
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CHEVRON INTERNATIONAL TANKSHIP LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their report and the audited financial statements of the Company for the financial year
ended 31 December 2021.

FUTURE DEVELOPMENTS:

There are no other planned changes to the current principal activities of the Company and it is the intention of the
directors that the company will continue these activities for the foreseeable future.

DIVIDENDS:

No dividend is proposed for the year (2020: $nil).

DIRECTORS:

The following directors held office during 2021 and up to the date of signing the financial statements:

e  Philip D Cosgrove

e Matthew R Caddock
e Alan Adamson

e Barbara A Pickering

According to the register of directors’ interests maintained under the Companies Act 2006, no rights to
subscribe for shares in or debentures of the Company were granted to any of the directors or their immediate
families, or exercised by them, during the financial year.

No director had at any time during the financial year any material interest in any contract with the Company of
significance in relation to the Company’s business.

FINANCIAL RISK MANAGEMENT:

The Company’s operations expose it to a variety of financial risks that include the effects of changes in market
prices and credit risk.

Price risk

The Company mitigates price risk by entering agreements with suppliers and customers for every transaction at
standard margin.

Currency risk

The directors consider that the Company has a low exposure to currency risk. Sales and expenses are
predominantly denominated in US Dollars.

Credit risk
The Company has implemented policies that require appropriate credit checks on potential customers before

sales are made thus reducing its exposure to credit risk. Turnover relates wholly to sales made to other
Chevron group companies or other major oil companies.
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CHEVRON INTERNATIONAL TANKSHIP LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021 (CONTINUED)

FINANCIAL RISK MANAGEMENT (CONTINUED)
Interest rate risk

The directors consider that the Company is exposed to interest rate risk on intercompany loans. This interest
rate risk has not been hedged against.

Liquidity and cash flow risk

The Company seeks to manage financial risk, to ensure sufficient liquidity is available to meet foreseeable needs and
to invest cash assets safely and profitably. This is achieved by placing surplus funds on deposit. Chevron Corporation
regularly reviews the financing structure for all its group companies. Following such a review, loans

may be repaid prior to maturity date, extended beyond maturity date or replaced by alternative funding
arrangements. :

The directors believe that preparing the financial statements on the going concern basis is appropriate due to the
continued financial support of the parent company Chevron Global Energy Incorporated (CGEI). The directors have

received confirmation that CGEl intend to support the Company for at least one year after these financial statements
are signed.

QUALIFYING THIRD PARTY INDEMNITY PROVISION

The Company maintains liability insurance for its directors and officers. The Company also provides an indemnity
forits directors, which is a qualifying third-party indemnity provision for the purposes of the Companies Act 2006.
This has been in effect throughout the financial year and also at the date of approval of the financial statements.

DONATIONS
No political or charitable donations were made during the year (2020: nil).

STREAMLINED ENERGY AND CARBON REPORTING (SECR)

The Company is defined as a large company per the Companies (Directors’ Report) and Limited Liability
Partnerships (Energy and Carbon Report) Regulations 2018:

However, as its energy usage originates from the hire of spot vessels where the transportation costs include fuel,
it is not considered to be in scope for SECR reporting.

SECTION 172 STATEMENT

Stakeholder engagement has been considered and combined with the S172 statement in the strategic report.

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Annual Report and financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law).

Under company law, directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In

preparing the financial statements, the directors are required to:
6
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CHEVRON INTERNATIONAL TANKSHIP LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021 (CONTINUED)

e select suitable accounting policies and then apply them consistently;

e state whether applicable United Kingdom Accounting Standards, comprising FRS 102 have been followed,
subject to any material departures disclosed and explained in the financial statements;

¢ make judgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.

The directors are also responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

Directors’ confirmations
In the case of each director in office at the date the directors’ reportis approved:

e sofaras the director is aware, there is no relevant audit information of which the company’s auditors are
unaware; and

o they have taken all the steps that they ought to have taken as a director in order to make themselves
aware of any relevant audit information and to establish that the company’s auditors are aware of that
information.

INDEPENDENT AUDITORS

In accordance with Section 487(2) of the Companies Act 2006, a resolution to dispense with the obligation to
appoint auditors annually has been passed. Accordingly, PricewaterhouseCoopers LLP continue in office as
auditors, having expressed their willingness to do so.

ON BEHALF OF THE BOARD

DocuSigned by:

Plulip Cosgrove
rnlﬁ%nffi‘éssfé%%é Chevron International Tankship Limited
Director 1 Westferry Circus

Date: 28 September 2022 Canary Wharf, London E14 4HA
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Independent auditors’ report to the
members of Chevron International
Tankship Limited

Report on the audit of the financial statements

Opinion
In our opinion, Chevron Interational Tankship Limited’s financial statements:

o give a true and fair view of the state of the company’s affairs as at 31 December 2021 and of its profit for the year then
ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of ireland”, and applicable law); and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual Report”),
which comprise: the statement of financial position as at 31 December 2021; the statement of comprehensive income, the
statement of changes in equity for the year then ended; and the notes to the financial statements, which include a description
of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law. Our
responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company’s ability to continue as a going concem for a period of
at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the company's
ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.
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Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements does
not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to Page 8conclude whether there is a material misstatement of the
financial statements or a material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing
to report based on these responsibilities.

With respect to the Strategic report and Directors' Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain opinions
and matters as described below.

Strategic report and Directors' Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and
Directors’ Report for the year ended 31 December 2021 is consistent with the financial statements and has been prepared
in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did
not identify any material misstatements in the Strategic report and Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors' responsibilities in respect of the financial statements, the directors
are responsible for the preparation of the financial statements in accordance with the applicable framework and for being
satisfied that they give a true and fair view. The directors are also responsible for such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error. :

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
S0.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) wilt
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

Iregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of imegularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.
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Based on our understanding of the compény and industry, we identified that the principal risks of non-compliance with laws
and regulations related to UK tax legislation and environmental regulations, and we considered the extent to which non-
compliance might have a material effect on the financial statements. We also considered those laws and regulations that
have a direct impact on the financial statements such as the Companies Act 2006. We evaluated management’s incentives
and opportunities for fraudulent manipulation of the financial statements (including the risk of override of controls), and
determined that the principal risks were related to posting inappropriate journal entries. Audit procedures performed by the
engagement team included:

e Discussions with management, including consideration of known or suspected instances of non-compliance with laws
and regulations and fraud;

» - Designing audit procedures to incorporate unpredictability around the nature, timing or extent of our testing;

e Identifying and testing journal entries, in particular any journal entries posted with unusual account combinations and
words; and

e Review of Board Minutes.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of
non-compliance with laws and regulations that are not closely related to events and transactions reflected in the financial
statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional misrepresentations,
or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www . frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may
come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

» we have not obtained all the information and explanations we require for our audit; or

e adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

e certain disclosures of directors’ remuneration specified by law are not made; or

« the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

/wf:\l«c\

Richard French (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

28 September 2022

10
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CHEVRON INTERNATIONAL TANKSHIP LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

Note 2021 2020
$'000 $000

Continuing operations
TURNOVER 3 574,582 757,044
Cost of sales (563,365) (742,828)
GROSS PROFIT 11,217 14,216
Administrative expenses (8,352) (10,031)
OPERATING PROFIT 3,4 2,865 4,185
Other Income 9 1,618 -
Interest receivable and similar income . 4 99
Interest payable and similar expenses 7 27) (427)
PROFIT BEFORE TAXAT[ON 4,460 3,857
Tax on profit/(loss) 8 941 (1,771)
PROFIT FOR THE FINANCIAL YEAR 16 5,401 2,086
Other comprehensive income - -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 5,401 2,086

All turnover and expenditure derives entirely from continuing activities.

The notes on pages 14 to 25 form an integral part of these financial statements.
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CHEVRON INTERNATIONAL TANKSHIP LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2021
Note 2'021 2020
$'000 . $'000
CURRENT ASSETS
Asset Held for Sale 9 - 3,750
Debtors 10 121,024 102,535
121,024 106,285
CREDITORS : amounts falling due within one year 11 (62,569) (53,222)
NET CURRENT ASSETS 58,455 53,063
TOTAL ASSETS LESS CURRENT LIABILITIES 58,455 53,063
CREDITORS : amounts falling due after more than one 12 - (&)}
year
PROVISIONS FOR LIABILITIES 13 - -
NET ASSETS 58,455 53,054
CAPITAL AND RESERVES
Called up share capital 15 42,187 42,187
Share premium account 62,800 62,800
Capital redemption reserve 32,000 32,000
Profit and loss account (78,532) (83,933)
TOTAL SHAREHOLDERS’ FUNDS 16 58,455 53,054

The notes on pages 14 to 25 form an integral part of these financial statements. .

The financial statements on pages 11 to 25 were approved by the Board of directors on 28 September 2022 and
signed on its behalf by:

DocuSigned by:

E(u’(ip Cosppone
1 DBDBED416F66419...
rl“llp v hubgl uve

DIRECTOR

Company number: 00485028
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CHEVRON INTERNATIONAL TANKSHIP LIMITED

Balance at 1 January
2021

Profit for the financial
year

Total comprehensive
income for the year

Capital Contributions

Balance at 31 December
2021

Balance at 1 January
2020

Profit for the financial
year

Total comprehensive
Income for the year

Capital Contribution

Total transactions with .
owners recognised directly

in equity

Balance at 31 December
2020

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2021

Called up Share Capital Profit and Loss Total
Share Capital Premium - Reserve Account Shareholders’
Account Account Funds
$'000 $'000 $'000 $'000 $'000
42,187 62,800 32,000 (83,933) 53,054
- - - 5,401 5,401
- - - 5,401 5,401
42,187 62,800 32,000 (78,532) 58,455
Share Capital Total
Called up Premium Reserve Profit and Loss Shareholders’
Share Capital Account Account Account Funds
$'000 $'000 $000 $'000 $'000
42,187 12,800 32,000 (86,019) 968
- - - 2,086 2,086
- : - 2,086 2,086
- 50,000 - - 50,000
42,187 62,800 32,000 (83,933) 53,054
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CHEVRON INTERNATIONAL TANKSHIP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1. GENERAL INFORMATION:

The Company provides marine transportation of crude and refined petroleum products. The Company
charters spot vessels to transport crude oil, refined petroleum products and other bulk cargoes. The Company
is a private company limited by shares and is incorporated and domiciled in the UK. The address of its
registered office is 1 Westferry Circus, Canary Wharf, London, UK, E14 4HA.

2. ACCOUNTING POLICIES:

The following accounting policies have been consistently applied to all the years presented. The accounting
policies deal with items which are considered material in relation to the Company’s financial statements.

Basis of accounting

The financial statements have been prepared under the historical cost convention, on a going concern basis,
and in accordance with the Companies Act 2006 under the provision of the Large and Medium-sized
Companies and Groups (Accounts and Reports) Regulations 2008 (SI 2008/410) and United Kingdom
Generally Accepted Accounting Practice including Financial Reporting Standard 102, ‘The Financial
Reporting Standard applicable in the United Kingdom and the Republic of Ireland’ (‘FRS 102’). In making
this assessment, the Directors have taken into account that Chevron Global Maritime LLC. (CGM) has
confirmed its present intention to provide financial support such that the Company is able to repay its
liabilities as they fall due.

The Company’s ultimate parent undertaking, Chevron Corporation includes the Company in its
consolidated financial statements. The consolidated financial statements of Chevron Corporation are
available to the public and may be obtained from www.chevron.com.

In these financial statements, the Company is considered to be a qualifying entity (for the purposes of FRS
102) and has applied the exemptions available under FRS 102:

Cash Flow Statement and related notes:

The Company has taken advantage of the exemption, under FRS 102 paragraph 1.12(b), from preparing a
statement of cash flows, on the basis that it is a qualifying entity and its ultimate parent company,
Chevron Corporation, includes the company’s cash flows in its own consolidated financial statements.

Related Party Disclosures:

Under the provisions of FRS 102, the Company has not disclosed details of related party transactions with
Chevron Corporation group entities as it is a wholly owned subsidiary of that group.

Taxation

(i) Corporation tax

Corporation tax is provided at amounts expected to be paid (or recovered) using the tax rates and laws that
have been enacted or substantively enacted at the balance sheet date.

(ii) Deferred tax

In accordance with FRS 102, a full provision for deferred tax is recognised on all timing differences that have
originated but not reversed by the balance sheet date.
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CHEVRON INTERNATIONAL TANKSHIP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021 (CONTINUED)

2.  ACCOUNTING POLICIES (CONTINUED):

(ii) Deferred tax (continued)

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or a
right to pay less tax in the future have occurred at the balance sheet date. Timing differences are differences
between the Company'’s taxable profits and its results as stated in the financial statements that arise from the
inclusion of gains or losses in tax assessments in periods different from those in which they are recognised in
the financial statements.

Deferred tax assets are recognised only to the extent that the directors consider that it is more likely than not
that there will be suitable taxable profits from which the future reversal of the underlying timing differences
can be deducted.

Deferred tax is measured on a non-discounted basis and is determined using tax rates (and laws) that have
been enacted or substantively enacted by the balance sheet date and are expected to apply when the related
deferred tax asset is realised or the deferred tax liability is settled.

Turnover

Turnover represents fees, exclusive of Value Added Tax, in respect of chartering vessels to transport crude oil,
refined petroleum products, and other bulk cargoes on behalf of other Chevron companies. Turnover is
recognised on an accruals basis so as to match costs incurred with revenues evenly over the term of the
charter.

Foreign currencies

The Company defines the local currency as the currency of the primary economic environment in-which it
operates, being the currency of which the majority of transactions and cash flows occur. The financial
statements are presented in ‘US Dollars’ ($), which is also the Company’s functional currency.

Certain transactions of the Company are affected in currencies other than US Dollar. These transactions have
been translated into US Dollars at rate of exchange prevailing when the transactions took place. Monetary
assets and liabilities denominated in other currencies are translated into US Dollars at the exchange rates as
of the balance sheet date. Realised and unrealised gains and losses arising from fluctuations in currency
exchange rates during the financial year are included in the statement of comprehensive income for the
financial year.

Pension costs

The Company contributes to the Merchant Navy Officers Pension Fund which is an industry wide pension
scheme for UK officers. It also contributes to the Merchant Navy Ratings Pension Fund. Contributions
including lump sum payments are made in respect of these multi-employer defined benefit schemes. Where
itis not possible for the Company to identify its share of the underlying assets and liabilities on a consistent
and reasonable basis, the accounting for contributions to the funds are as if they were defined contribution
schemes. Contributions are charged to the profit and loss account when they are payable in accordance with
FRS102. Details of these pension funds can be obtained from MNOPF Trustees Limited and Towers Watson
Limited, Watson House London Road, Reigate, Surrey RH12 9PQ

Leases

Rentals under operating leases are charged to the profit and loss account on a straight-line basis over the lease
term.
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CHEVRON INTERNATIONAL TANKSHIP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021 (CONTINUED)

2. ACCOUNTING POLICIES (CONTINUED):
Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
events; it is probable that an outflow of resources will be required to settle the obligation; and the amount of
the obligation can be estimated reliably.

A provision for an onerous contract is recognised under FRS 102. A provision is recognised in the event that
the unavoidable costs to the Company of meeting the obligations under a contract exceed the economic
benefits expected to be received under it. The unavoidable costs under a contract reflect the least net cost of
exiting from the contract, which is the lower of the cost of fulfilling it and any compensation or penalties
arising from the failure to fulfil it.

The utilisation of the provision and amounts of the provision which are unused are released against cost of
sales. At the balance sheet date, where necessary, management update the provision to reflect their best
estimate.

There are no areas of significant judgement/estimation.

Tangible fixed assets

Marine vessels are stated at cost; this includes the original construction cost of the vessel and the costs
attributable to bringing the asset to its working condition for its intended use. The vessel and the equipment
installed on the vessel is depreciated on a straight-line basis over the useful economic life of 20 years.

An impairmentloss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset'’s fair value less costs of disposal and value in use.

Impairment losses are recognised in the Statement of comprehensive income.

Assets under construction represent assets that are not operational as a result these assets are not depreciated
until transferred to the appropriate asset class and brought into use.

Debtors
Debtors are amounts due from customers for services performed in the ordinary course of business. If
collection is expected in one year or less (or in the normal operating cycle of the business if longer), they

are classified as current assets. If not, they are presented as non-current assets.

Debtors are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method, less provision for impairment.

Cash at bank and in hand

Cash at bank and in hand includes cash in hand and deposits held at call with banks. In the statement of
financial position, bank overdrafts are shown within borrowings in current liabilities.

Creditors

Creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers.

Creditors are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method.
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CHEVRON INTERNATIONAL TANKSHIP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021 (CONTINUED)

2.  ACCOUNTING POLICIES (CONTINUED):

Loans

Loans are recognised initially at fair value, net of transaction costs incurred. Loans are subsequently carried
at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption value
is recognised in the statement of comprehensive income over the period of the loans using the effective

interest method.
Critical accounting estimates and assumptions

Management do not consider there to be any critical accounting estimates.

3. TURNOVER:

The directors consider that the Company’s principal activities are as described in the directors’ report.

The analysis of turnover by geographical market is as follows:

2021 2020

$'000 $'000
Singapore 70 356
United States of America 412,541 547,183
United Kingdom . 161,971 209,505
574,582 757,044

The analysis of operating profit by territory of origin is as follows:

2021 2020

$'000 $000

Singapore 1 2
United States of America ) 2,057 3,027
United Kingdom 807 1,156
2,865 4,185

In the opinion of the directors the disclosure of geographical analysis of turnover and operating profit by

destination would be seriously prejudicial to the interests of the Company and has therefore not been provided.

Net assets have not been analysed by region or territory as such disclosure would be seriously prejudicial to the

interests of the Company.
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CHEVRON INTERNATIONAL TANKSHIP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021 (CONTINUED)

4. OPERATING PROFIT:

Operating profit is stated after (crediting)/ charging:

2021 2020

$'000 $'000
Credit on tax rebate - charter hire - : (993)
MNRPF pension shortfall accrual - -
MNRPF Pension expense (note 14) - -
Auditors’ remuneration - audit services 112 114
Depreciation - -
Utilisation of onerous lease provision (note 13) - (6,381)
Foreign exchange movement 189 15

During the year, the auditors received nil as remuneration for non-audit services (2020: nil).
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CHEVRON INTERNATIONAL TANKSHIP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021 (CONTINUED)

5. STAFF NUMBERS AND COSTS:

A total of $8,176,000 (2020: $9,784,000) was allocated via a management charge to the company -from other
Chevron companies in 2021 in respect of staff costs. There are no employees directly employed by the
Company; however, the staff costs allocated represent a notional 21 full time staff (2020: 29).

costs
2021 2020
$'000 $'000
Wages and Salaries 3,681 3,629
Social Security Costs . 444 530
Other Expenses 2,528 4,836
Other Pension Costs 1,523 789
8,176 9,784

The ‘Other’ expenses represent labour burden benefits. These costs include medical insurance, dental
insurance, employee savings investment plan, disability programs and other employment benefits.

The average monthly number of persons (including executive 2021 2020
directors) allocated to the company during the financial year was: Number Number

Service and Commercial 24 29

6. DIRECTORS EMOLUMENTS:

No remuneration was paid to the directors for their services to this Company (2020: nil).

The number of directors to whom retirement benefits are accruing under defined benefits schemes is nil (2020:
nil) in relation to the services provided to this Company.

Directors of Chevron companies are remunerated for the primary role they undertake by their employing

entity. They are not remunerated specifically for their role as a director in the Company. For this reason, we are
unable to carry out a reasonable apportionment of directors’ emoluments to Company.

7. INTEREST PAYABLE AND SIMILAR EXPENSES:

2021 2020

$'000 $'000

Interest payable (27) (427)
(27) (427)
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CHEVRON INTERNATIONAL TANKSHIP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021 (CONTINUED)

TAX ON PROFIT:
2021 2020
$'000 $'000
Current Tax: '
UK corporation tax on profit/(loss) of the year 847 733
Utilisation of losses brought forward (423) (366)
Losses carried forward -
Adjustments in respect of previous years (1,365) 1,404
Total current tax (941) 1,771
Deferred tax:
Total deferred tax - -
Tax credit for the year (941) 1,771

The standard rate of corporation tax in the UK of 19% (2020: 19%). The differences are explained below.

2021 2020
$'000 $'000
Profit before taxation ) 4,460 3,857
Profit/(Loss) before taxation multiplied by standard rate of
corporation tax in the UK of 19% - (2020: 19%) 847 733
Effect of:
Adjustments in respect of previous years (1,365) 1,404
Utilisation of losses brought forward (423) (366)
Tax credit/charge for the year ' ' (941) 1,771

As at December 2021 the Company had a deferred tax asset of $15,941,000 (net deferred tax asset in 2020
$12,538,000) due primarily to timing differences in the recognition of pension expenses and tax losses

carried forward which has not been recognized in these financial statements.
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CHEVRON INTERNATIONAL TANKSHIP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021 (CONTINUED)

8. TAX ON PROFIT/(LOSS) (CONTINUED)

Factors affecting current & future tax changes

The current rate of UK corporation tax of 19% has been taken for tax calculations. This rate will increase
to 25% from 1 April 2023 as was enacted on 10 June 2021. The rate of 25% is therefore used for deferred
tax calculations.

UK Corporation tax rate

Current Tax is the amount of tax payable in respect of the taxable profit for the year or prior years. Tax
is calculated based on tax rates that have been enacted or substantively enacted by the year end.

Deferred Tax

Deferred tax arises from timing differences that are differences between taxable profits and total profit
and loss as stated in the financial statements. These timing differences arise from the inclusion of
income and expenses in tax assessments in periods different from those in which they are recognised in
financial statements.

Deferred tax is recognised on all timing differences at the reporting date except for certain exceptions:

e Unrelieved tax losses and other deferred tax assets are only recognised when it is probable that
they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits.

¢ Deferred tax shall also be recognised on assets acquired through a business combination when
the amount that can be deducted for tax for an asset is less or more than the value at which it is
recognised.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by
the year end and that are expected to apply to the reversal of the timing differences.

9. OTHER INCOME

In February 2021, the Aberdeen vessel was sold for $5,420,000 to a third party.

The net profit on the sale of the vessel was $1,618,000.

21
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CHEVRON INTERNATIONAL TANKSHIP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021 (CONTINUED)

10. DEBTORS 2021 2020
$'000 $°000
Trade debtors ' 4,900 -
Amounts owed by group undertakings 97,124 90,984
Other debtors 19,000 11,551
121,024 102,535
Amounts owed by group undertakings are unsecured, interest free and are settled monthly.

11. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR:
2021 2020
. _ $'000 $'000
Trade creditors 6,389 13,511
Amounts owed to group undertakings 2,105 3,103
 Accruals and deferred income 53,777 34,837
Creditors - Tax 298 1,771
62,569 53,222

Amounts owed to group undertakings are unsecured, non-interest bearing and have no specific

repayment dates.

12. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR:

2021
$'000

Amounts owed to other group undertakings -

2020
$'000
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CHEVRON INTERNATIONAL TANKSHIP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021 (CONTINUED)

13. PROVISIONS FOR LIABILITIES:

Onerous lease Onerous lease

provision provision

$'000 $'000

2021 2020

At 1 January 2021 - 6,381
Amount utilised - (4,092)
Changes in estimates - -
Unused amounts reversed - (2,289)

Unwind of discount - : .

At 31 December 2021 - -

In 2020, the Company acquired the leasehold interest from the owner & terminated the lease.
The vessel was purchased in November 2020 for $3,750,000 while the utilised provision of $4,000,000
was the cost of the lease payments up to lease termination.

In February 2021, the vessel was sold for $5,420,000 to a third party with a net profit of
$1,618,000.

14. PENSION SCHEMES:

Industry schemes

The Merchant Navy Officers Pension Fund (MNOPF) is an industry wide defined benefit pension scheme,
which is a multi-employer scheme in which officers employed have participated in the past.

The scheme is divided into two sections, the old section (which is closed to new accruals) and the new
section (post 1978) (which is closed to new members). The latest actuarial valuation was carried out on
31 March 2021 by a qualified independent actuary. Gross deficit of assets relative to technical provisions
at 2018 of $108,000,000 (£73,000,000) has changed to a gross surplus at 2021 of $75,400,000
(£58,000,000) however under the rules of the scheme no contribution was required.

The financial position of the fund and the level of Participating Employers’ contributions to be paid will
be reviewed at the next actuarial valuation, which is expected to be carried out on the 31st March 2024.

The Company is also a participating employer in The Merchant Navy Ratings Pension Fund (MNRPF), an
industry wide defined benefit pension scheme, which was set up for the provision of defined benefits to
British merchant navy ratings and annuities to their dependants.

A further full actuarial valuation of the Fund with an effective date of 31 March 2020 was completed on
16 June 2021 and calculated a funding deficit of $130,000,000 (£96,000,000) on a Technical Provision
basis. The outstanding deficit contributions required to meet the 2014 and 2017 valuation deficits are
expected to be sufficient to meet the $130,000,000 (£96,000,000) deficit by 31 March 2027 and therefore
the Trustee is not collecting any additional deficit contributions.
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CHEVRON INTERNATIONAL TANKSHIP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021 (CONTINUED)

14. PENSION SCHEMES (CONTINUED):

In each case, under FRS 102 Section 28, as the schedules provided by the funds’ trustees to the Company
only detail the amount for which it is seeking contribution, the company is unable to identify its share of
the underlying assets and liabilities on a consistent and reasonable basis. The Company is therefore
accounting for contributions to the MNOPF and MNRPF as if they were defined contribution schemes.

The Company can be held liable under both plans for any other entities’ obligations under the terms and
conditions of the multi-employer plan. Though the Company is neither affiliated nor associated with any
other employers participating in either plan, the governing documents of both the MNOPF and the MNRPF
provide for pro-rata distribution of an insolvent participating employer's liabilities among the remaining -

solvent participating employers.

15. CALLED UP SHARE CAPITAL:

2021 2020
$000 $'000
Allotted and fully paid
273,050 (2020: 273,050 ordinary shares of £100 each 42,187 42,187
16. RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' (DEFICIT)/FUNDS:
2021 2020
$°000 $'000
Profit/(Loss) for the financial year ' 5,401 2,086
Other Reserves - Capital Contribution - 50,000
Opening shareholders’ funds 53,054 968
Closing shareholders' funds 58,455 53,054
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CHEVRON INTERNATIONAL TANKSHIP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021 (CONTINUED)

17. MARINE OPERATIONS AND CHARTER COMMITMENTS:

The Company had no non-cancellable operating leases in 2021 (2020: nil)

Payments due for vessel charter party contracts:

2021 2020

Charter hire Charter hire

$'000 $°000

Not later than one year 25,712 37,807

The company had no other off —-balance sheet arrangements.

18. RELATED PARTY TRANSACTIONS:

During the year there were no related party transactions (2020: nil).

19. ULTIMATE PARENT COMPANY:

The Company is a wholly owned subsidiary of Chevron Global Maritime LLC. (CGM) which is incorporated
in USA and its principal place of business is at Corporation Service Company, 251 little Falls Drive,
Wilmington, DE 19808, United States. The ultimate parent and controiling company is Chevron

Corporation, incorporated in the State of Delaware, USA.

The largest and smallest group in which the results of the Company are consolidated is that headed by
Chevron Corporation, whose principal place of business is at 6001 Bollinger Canyon Road, San Ramon, CA
94583, USA. The consolidated financial statements of Chevron Corporation are availableé to the public and

may be obtained from the above address.

20. POST BALANCE SHEET EVENTS:

Russia / Ukraine conflict

Due to the Russia and Ukraine conflict, Governments (including Russia) have imposed and may impose
additional sanctions and other trade laws, restrictions and regulations that could lead to disruption to
trade and product flows in the region around Russia and could have an adverse effect on the corporation’s
financial position. The financial impacts of such risks, including presently imposed sanctions, are not
currently material for the corporation or Company; however, it remains uncertain how long these

conditions may last or how severe they may become.



